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Regulation of industry
Regulation and riding services in Canada
Introduction
 According to a recent study, 11% of Canadians are reported to use public transport  (Takala, 2016). There are several means of public transportation ranging from trains, buses, tubes and Taxies.  The transport sector in Canada is reported to contribute to 4.2% of the total GDP (Takala, 2016). The transport sector is regulated by the ministry of transport which has delegated its duties to an authority known as Transport Canada. Regulation is laws that are meant to check against the exploitation of consumers in a competitive market.
Uber is a recent invention in the transport sector where it operates in states of Canada and provides transport services through sharing of passengers. However, there has been a current debate on the need to regulate Uber services in Canada.  Canada is among the States that is pushing for the regulation of the Uber in which 63% of the population want the Uber to be regulated by the government, on the other hand, 37 % of Canadians do not want the regulation of Uber (Takala, 2016). The current fight for the control of the Uber in Canada dates back to the history of Canada and the federal government. For the past several years the government has been regulating the taxi and now with the rise of the Uber the government want to control it too. The government claims that the regulation of the prices and transport service is with the focus of protecting the interests of the public. The ride-sharing services allow the passenger to access cheaper services of moving around in the city.
From the past studies, it has been shown that the regulation of taxi has served to reduce incidences of accidents, increase compliance with insurance cover, reduction of road congestion and fair prices of transport (Takala, 2016). Regulation has been seen to benefit the citizens of Canada. The need for regulation of the Taxi industry is driven by the fact the Taxi industry is a vulnerable industry that is prone to competition if unemployment rate increase, people will opt to operate the taxi business, calling for the need of regulation. 
Role of government in the regulation of public service transport
 The purpose of government in control of public transportation should be prescriptive. The government is tasked with the role of enacting laws to govern the citizens of the country. A presumptive form of government rolls out the laws that are supposed to be followed by the transport industry.
On the contrary, the critics of the government regulation argue that the law of Uber in Canada in geared at oppressing the rider share operators and benefiting the counterparts (Who is driving You? Organization, 2017).  The customers of Uber are going to suffer on the implementation of the regulation because they will not be allowed to share the Uber service and therefore, that implies more cost on the side of the customer. The people who are meant to benefit from the regulation are the owners of the Uber companies who collect all the profit from the industry. The government should consider the benefits that it poses to both the consumers and the consumers. 
Effects of overregulation on suppliers and consumers
 over-regulation by the government on the transport industry tend to limit the number of taxis and Ubers that are operating in Canada (Snead, 2016). The population of Canada is large and therefore the available number of users that are available to offer transport services are few. A limited number of transport services leads to pressure on the citizens as the transport by taxis become inconvenient to meet the needs of the large population. The main reason for the introduction of the taxi and Uber services is to meet the needs of the community at any time when the service is required by then its overregulation will lead to inconvenient service delivery. 
According to recent studies, it is evident that the taxi drivers have to pay $ 50 daily to operate the taxi which amounts to $200 in a week (Smith, 2004). This amount of tax has been caused by the regulation of the government which can be classified to fall under the overregulation. This amount of tax to pay per single taxi driver daily is high and leads to exploitation of the drivers who struggle to earn a licensing out of the taxi business. 
Additionally, overregulation of the government leads to the implementation of laws that are a strict, violation of any of the laws enacted by the government points to a fine or jail term (Smith, 2004). The strict laws limit the operation of the taxi drivers in which they cannot exploit the full market potential. Also regulation of the Taxi defines the types of types of authorities that offer transport service through taxi which describes the competition and therefore monopoly of services trends in the market. Lack of diversification limits the growth of the transport industry., therefore there is a need to diversify the provision of public transport by taxi and Uber. 

Effects of under regulation on consumers and suppliers
The under control of by government affects both the suppliers and consumers. Under the law of the government in the transport industry implies an influx in the taxi services which ten to affect the quality of services that are delivered to the consumer (Wong, 2016). For example, an increase in the number of taxi and Ubers due to lack of government regulation leads to increased congestion in roads. Congestion in roads consumes a lot of time, and therefore people cannot arrive to work in time which in turn affects the production of a country. Time management is an essential element in the success of the economy of a nation. 
Additionally, lack of government regulation especially in the transport sector leads to an increase of under-qualified taxi and Uber drivers. Unlicensed public transport driver poses a risk to the safety of the citizens as they do not adhere to the safety rules of the roads (Greneir, 2016). The inability to follow the safety rules leads to accidents that would have been avoided is the safety rules had been developed. Increase in accident level in the transport industry poses fear to the customers and leads to injuries as well as loss of lives. Maintaining the safety and guidelines rules in public transport is essential for the success of the transport industry which is achieved through regulation by the government. When the transport sector is thriving well the amount of revenue that is collected in the form of taxes, tend to increase.  Public transport is a vital source of income to the government when it is well maintained, and therefore, there is a need for the government to implement the regulation measure in the relevant sectors. 
Also, the lack of government regulation in transport leads to an increase in vehicles that are of low quality (Greneir, 2016). Low-quality vehicles in the roads endanger the lives of the customers as they are a risk to the safety of the customers. The increased use of low-quality cars poses health concerns due to rising air pollution caused by vehicles. The health concerns of the general public is a concern that the government should consider intake. The poor quality of cars also leads to environmental pollution which deteriorates the quality of environment which it effects is also felt by the human population that occupies it. Therefore, regulation by the government ensures that unworthy road vehicle is eliminated from the roads to guard the health as well as the safety concerns of the consumers. 
Additionally, under regulation by the government affects the suppliers of the services primarily in the transport sector. The taxi driver suffers the consequence of the under the law as the competition level will increase, and therefore the price of the service will reduce and thus leading to decrease in the profit margin (Greneir, 2016). Maintaining a balance between supplier and demand is a critical element in any business for the yielding of maximum profits. 
Level of government for enacting of regulations
Government regulation should be adopted at the federal level because of the sovereign power that they hold. Also, the rules that are selected at the national level are more likely to be implemented and brings equality across the states. The federal government is a unifying leadership that should impose its laws uniformly across the states. The federal government protects the interest of the citizens, and therefore the implementation of the rules are essential 
In conclusion, the regulation of the government has both negative and positive effects. It is the role of the government to enact laws that govern critical industry in the country which brings law and order in the operation of the different sectors. The government regulation of the Uber is geared towards ensuring the required standards in the process of the transport industry are achieved. 


References
Greneir, E. (2016). Uber should be regulated like taxis, say Canadians in new poll. CBC news.  Retrieved on 28 February 2019 from  https://www.cbc.ca/news/politics/grenier-uber-taxis-polls-1.3444345. 
Smith, S. (2004). Which Industries Should Be More or Less Regulated? EHS today. Retrieved on 28 February 2019 from https://www.ehstoday.com/news/ehs_imp_36921. 
Snead, J. (2016). Government’s Obsession With Regulation Just Drove Uber Out of Austin. Retrieved on 28 February 2019 from https://www.dailysignal.com/2016/05/11/governments-obsession-with-regulation-just-lost-austin-residents-the-ability-to-uber/. 
Takala, R. (2016). What's the government's role in regulating Uber and Lyft? Retrieved on 28 February 2019 from  https://www.washingtonexaminer.com/whats-the-governments-role-in-regulating-uber-and-lyft. 
Who is driving You? Organization (2017).  Retrieved on 28 February 2019 from  http://www.whosdrivingyou.org/history-repeating-itself. 
Wong, C. (2016). Regulation? Bring it on, says Uber Canada. Retrieved on 28 February 2019 from  https://www.itbusiness.ca/news/regulation-bring-it-on-says-uber-canada/65227. 
 

[bookmark: _GoBack]





